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I. MINUTES OF 161ST CLG MEETING

The minutes of the 161st meeting were confirmed.

II. MATTERS ARISING FROM LAST MEETING

A. Regulated Agent Regime (RAR)

The 13th RAR implementation meeting was held on 23 May. (See attachment 1 for the minutes)

It was reported that 689 cargo agents were registered as regulated agent. 

CAD expressed their intention to re-examine the current rule in relaxing the use of “holding”.  The industry was asked to provide the required data in the next meeting. 

Next RAR implementation meeting would be held on 28 July.

B. Legal case of shipment released without import license/Follow on position paper on transhipment licensing of air cargo

1) Revised agreement to release import consolidation to nominated agent

The Secretary had sent the document to all ground handling agents for their further handling.

Item drop. 

2) 
Proposal to expand current TREX program to include schedule 1 of licensing control except those under munitions list.
     

The Air Cargo Transhipment (Facilitation) Ordinance 2000 had passed on 17 May. (See attachment 2A) The requirement of licence or permit for many transhipment. Including dutiable commodities, would not longer require. The detail list could be found in the attachment.

For strategic commodities, Trade Department had introduced an “Air Transhipment Cargo Exemption Scheme for Strategic Commodities”. They had sent out the invitation to the qualified parties to apply. (See attachment 2B) The scheme was very similar to the current TREX and the applicant would have to make monthly return to Trade Department. They had also advised that the applicant would require a electronic signature issued by Post Office should they choose to make the monthly return using electronic means.

(See attachment 2C and 2D) 

C. Consultation paper about manifest submission via Tradelink 


There was no new development.  

D. Undeclared dangerous goods

The Executive Committee was agreed to upgrade the DG Taskforce to be a DG Working Group. Mr. Charles Tse would lead this working group. The primary objective was to promote good practice in safe handling of dangerous in Hong Kong which would include airlines, shippers, cargo agents and cargo terminal operators. Charles would start to recruit the working group members. Initially, the working group would establish a mechanism to collect/share information about dangerous goods and the best practice to deal with violations. This item would move to “Update” under “Dangerous Goods Working Group”. (See attachment 3A)

//Post meeting note: The workgroup would use the form of “safety advisory notice” to share dangerous goods information with all participants. See attachment 3B.//

The Chairman would like to draw the members’ attention to the followings from CAD;

An airline had not handled the aircraft engine as dangerous goods. IATA DGR had classified aircraft engine as dangerous goods since January 2000. //Post meeting note: See attachment 3C for Safety Advisory Notice SAN 002/00 and CAD’s letter.//

Three shippers had no qualified personnel to handle dangerous goods and by laws they could not sign the shipper declaration for dangerous goods and hence could not ship dangerous goods. Airlines were asked to exercise caution when accepting goods from these shippers. //Post meeting note: See attachment 3D for Safety Advisory Notice SAN 003/20 and CAD’s letter.//

There were reports of carrying “toy like lighters” in passenger baggage and they were filled with flammable gas.

E. Out of town session

The group had visited Yantian container port and Futian free trade zone on 2nd & 3rd of Jun. The group had also visited MAFFA and given a presentation about Hong Kong’s experience on regulated agent regime. 

Item drop.

F. CLG directory

The new CLG directory had been distributed to all members. 

Item drop.

G. CLG web site domain name registration

Anthony Chan of JASL would work out the details with Traxon and provide the details in the next meeting. The other members of the working group were BA and JL. 

H.
CTO proposal to recover the fee related to rebuild due customs export examination 




A meeting was held on 23 Jun. Customs, CLG, HACTL, AAT and HAFFA had attended the meeting (See attachment 4 for the meeting notes).


As reported, both CTOs expressed concern about the extra resources required due to export customs examination. HAFFA would remind their members to submit the shipment data earlier which would facilitate the Customs action and reduce the requirement of physical examination. It was agreed to extend the observation period for another two months. 


Mr. Nelson Lee of AAT reported the current situation. There was about 36 % of flight being affected which was represented about 3% of export shipment, both pre-packed and loose.   


Mr. Stephen Kuk of HACTL reported that, in the period of 01-17 Jul, a total of 36 pre-packed units and 294 consignments were examined.


Miss Alice Lui of HAFFA advised that a notice had been sent to all members and most of their members could provide the required data at 4 hours prior the departure. HAFFA expressed their concern about a separate re-build fee and wanted to include it in the current terminal charge.             

The Chairman would follow up with parties concerned in end August.

III. UPDATES

A. Customs/ACCS

There was no update.

B. TWG/HACTL

There was no update. 


C. TWG/AAT



There was no update.

D. CIES

There was no update.

E. BAR CSC

a) Cargo payment

Mr. K.K. Leung of CX reported that IATA conducted a CASS feasibility study with all airlines about the payment facilities between airline & cargo agent.



b)
Rate increase


BAR CSC would meet HAFFA to address their concerns about the rate increase.  

F. AOC

The Constitution was revised to address the issue of ground handling agent to be an associated member (See attachment 5).

G. Cargo facilitation meeting


The Chairman reported that AA has been finished their study about the audit process of CTO’s performance. AA had met CLG on 10 July to provide an update (See attachment 6A for the meeting notes and 6B for the proposal). The recommended audit process would include; 

1. Procedure audit conducted by AA once a year.

2. Routine Review conducted by CLG/TWG.

3. Physical procedure audit conducted jointly by AA, CLG and HAFFA once a year.

4. Customer survey conducted by AA once a year. 

//Post meeting note: Next Cargo facilitation meeting would be held on 14 September.//   

H. Trade

There was no update.

I.
Police

Airport Police would conduct a  “e-crime prevention” seminar on 20 July at Airport  Police Station.  

//Post meeting note: See attachment 7 for the materials presented.//


J.
Health


There was no update.

K. CTO/RHO performance report

The tonnage report for the period of July 1999 to June 2000 was attached to the minutes. (See attachment 8A)

The performance report for the period of July 1999 to June 2000 was attached to the minutes. (See attachment 8B) 

IV.
 AOB

A. CLG financial status

Balance ending of Jun was HK$80,955.20. (See attachment 9)


B.
Import & export of arms and ammunition

The Chairman reported that Customs had sent a notice to remind all carriers about the requirement of escorting the arms & ammunition shipment inside the airport.

Followings were attached to the minutes;

1. Attachment 10A for the letter from Customs dated 1 June.

2. Attachment 10B for the acknowledgement from CLG to Customs and advisory to all airlines dated 8 June.

3. Attachment 10C for the circular issued by CAD about the control of arms and ammunition in air cargo at Hong Kong International Airport dated 2 January 1998.


C. 
Horse transit permit extension from 8 to 24 hours

The Chairman advised that a letter received from the Agriculture, Fisheries and Conservation Department who had confirmed their acceptance of  HACTL’s improved facilities for transhipment horse and agreed to extend the transhipment permit from 8 to 24 hours. (See attachment 11)  


D.  HAFFA member agents authorized stamp for import collection

The Chairman confirmed that the import collection procedure using HAFFA member agents authorized stamp established in 1992 was still valid. The copy of agreed procedure and correspondence with HAFFA was attached to the minutes. (See attachment 12)

AAT and HACTL confirmed that they had observed the above-mentioned procedure.

E. MAFFA visit 11Aug

MAFFA, Macau Government officials from Marine Police, Commerce, Civil Aviation and Airport Authority would visit Hong Kong on 11 August. Hong Kong CAD, Customs and HACTL would give presentations to the group including the ST1 tour. CLG would host the lunch. (See attachment 13)    

F. Removal of dead body of transhipment cargo of animal

The Chairman advised that the disposal recommendation could be found in IATA LAR 10.8.3. (See attachment 14)  


G. 
Cargo agent as a good business partner in cargo handling aiming to reduce the requirement of checking by airlines. It is an important element in efficient cargo handling at the airport



The Chairman suggested to form a task force with HAFFA and look into various good practice which would reduce the requirement of checking/verification. It would lead to more efficient cargo handling at the airport, both cost and service quality. HAFFA acknowledged. 

H.
Acceptance weight variance between AWB and unit check weight after build up and the associated handling procedure
 

The Chairman confirmed that the accepted variance would be plus/minus 0.5%, whereby, no action would be required by CTO. It was not 1% as suggested by HACTL (a wrong interpretation of the definition of plus/minus 0.5%). If the variance was greater than plus/minus 0.5%, CTO had to make a second weight check using different weigh scale and notify airlines concerned. 

Both CTOs agreed the procedure and standard.  


I.
Further rental reduction at PTB


The Chairman advised that the office rental at PTB had deducted by 17.4% from the month of July. CLG would write to CTOs and ask them to consider the same  concession to the airlines’ office rental.  


J.
Other correnspondence

See attachment 15A for AA’s memo about new bus service to Discovery Bay.

See attachment 15B for Trade’s memo about change of name and directorate titles in Trade Department.

See attachment 15C for AOC’s reply to CAD about ICAO regional FAL meeting.

See attachment 15D for AOC’s memo about airport security program.

See attachment 15E for thank you letter from MAFFA to CLG.

See attachment 15F for AOC’s memo about protesting AEL fare adjustment and MTR’s reply.

See attachment 15G for Agriculture, Fisheries and Conservation Department ‘s memo about IATA container requirement of food turtle which had extended the grace period to 1 August.

See attachment 15H for HACTL’s letter about name change from Agent Facility Department (AFD) to Logistics Services Department (LSD).

IV. Date of Next Meeting

The date of next meeting;

CLG Close Session

20 September 2000, Wednesday, 1430-1630





CX conference room ST1/228

CLG Main Session

27 September 2000, Wednesday, 1000-1200





HACTL conference room 2nd floor North Office Block





ST1

